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NORGIPS OOD - TR
General Information

1. Presentation of the trade representation

NORGIPS OOD — TR was established on 08.03.2007 with a Decision No. 7121199000 of
the Bulgarian Chamber of Commerce and Industry dated 08.03.2007.

The address of the Trade Representation is the town of Sofia 1113, residential area Iztok,
bl. 22, entrance A, ap 2; UIC 175247706

Manager: Maria Evgenieva Mitova

Subject of activity:

The subject of activity of the Trade Representation are business contacts with enterprises
in connection with wholesale and retail trade of building materials as well as consulting in
the field of the economic activity and management, market research.

The foreign entity whose Trade Representation is registered in Bulgaria initially was with a
name Norgips Spolka Z Organiczona Odpowiedzialnoscia Spolka Komandytowa with
legal status: a limited liability company — a limited partnership, registered in Regional
Court of the capital Warsaw, Economic Department of the National Court Register.

With a decision of the shareholders from 10.10.2014 it was settled to transform the
company from a limited partnership into a limited liability company. With number
0000529680 from 03.11.2014 in the National Court Register in Warsaw, the foreign entity
is registered with the name Norgips Spolka Z Organiczona Odpowiedzialnoscia, a limited
liability company.

2. Financial position

Principal activity

The legal status of the Trade Representation is not a legal person without having a right of
economic activity. The principal activity of the Trade Representation is business contacts
in the sphere of wholesale and retail trade of building materials, consulting in the field of
the economic activity and management, market research.

Due to its legal status the Trade Representation has not formed a financial result.



Financial instruments

The financial assets and financial liabilities presented in the Trade Representation’s
balance sheet include cash equivalents on bank accounts, receivables, long-term and short-
term payables.

3. Significant events after the balance sheet date

There are no significant events taken place between the reporting date and the date of the
preparation of this report that could change the Financial Statements as at 31.12.2018.

Manager:

/Maria Mitov

Date: 07.03.2019



NORGIPS OOD - TR

BALANCE SHEET

PREPARED IN ACCORDANCE WITH THE ACCOUNTING STANDARDS
AS AT 31 DECEMBER 2018

The notes to the financial statements are an integral part to them.

All amounts are in thousand leva unless something else is mentioned

Notes Current Prior
period period
2018 2017

ASSETS

A. NON-CURRENT ASSETS

B. CURRENT ASSETS

I. Cash and cash equivalents 1 1 -
Total Group I: 1 -
I1. Other current assets - -
Total Group II: - -
TOTAL SECTION "B" 1 -
TOTAL ASSETS (A +B): 1 -

LIABILITIES

A. EQUITY

B. NON-CURRENT LIABILITIES

C. CURRENT LIABILITIES

I. Trade and other liabilities

1. Payables to related parties 2 1

Total Group I: 1 -
1
1

TOTAL SECTION "C" 1
EQUITY AND LIABILITIES (A+B+C):

The Notes from page 8 to 13 are integral part of this Financial Statement.
The financial statements were prepared on 07.03.2019 /'\

Manager: (

/Maria Mitov

Prepared by:
BDO Bulgaria OOD

A

Manager:
/Nedyalko Apostolov/




NORGIPS 00D - TR

INCOME STATEMENT

PREPARED IN ACCORDANCE WITH THE ACCOUNTING STANDARDS
AS AT 31 DECEMBER 2018

All amounts are in thousand leva unless something else is mentioned

EXPENSES Notes Curl.'ent Prioor
period period
2018 2017

A. Operating expenses

I. Expenses by type

1. Expenses on hired services 10 10
2. Expenses on remunerations 130 125
3. Expenses on social security 12 12
4.0ther expenses 5 4
Total Group I: 3 157 151
II. Financial expenses

Total Group 11 4 - -
Total Section “A” 157 151
Total expenses 157 151

INCOME

A. Total operating expenses

L Income from financing 157 151
Total Group I: 5 157 151
Total Section “A” 157 151
Total income 157 151

The Notes from page 8 to 13 are integral part of this Financial Statement.

The financial statements were prepared on 07.03.2019 /

Manager: J

/Maria Mitov

Prepared by:
BDO Bulgaria OOD

Manager: Pl
/Nedyalko Apostolov? * = "+
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NORGIPS OOD - TR
CASH FLOW STATEMENT

PREPARED IN ACCORDANCE WITH THE ACCOUNTING STANDARDS

AS AT 31 DECEMBER 2018

The notes to the financial statements are an integral part to them.

All amounts are in thousand leva unless something else is mentioned

CASH FLOWS Cugrent  Bwdor
period period
2018 2017
A. Cash flows from operating activity
1. Payments to suppliers (10) (10)
2. Payments related to remunerations (130) (129)
3. Taxes paid (12) (12)
4. Other receipts /payments from operating activity 153 150

Net cash flow from operating activity (A):
B. Changes in cash during the period:

C. Cash in the beginning of the period

D. Cash at the end of the period incl.:

-1

-1

The Notes from page 8 to 13 are integral part of this Financial Statement.

The financial statements were prepared on 07.03.2019

Manager:

/Maria Mitova/

Prepared by:
BDO Bulgaria OOD/--——




NORGIPS OOD - TR

EQUITY STATEMENT

PREPARED IN ACCORDANCE WITH THE ACCOUNTING STANDARDS AS AT 31 DECEMBER
2018

The notes to the financial statements are an integral part to them.

All amounts are in thousand leva unless something else is mentioned

Share Reserves Financial Total
capital result equity

Balance on 31.12.2017
Financial result for the current period
Balance on 31 December 2018

The Notes from page 8 to 13 are integral part of this Financial Statement.
The financial statements were prepared on 07.03.2019

Manager:

</ /

1\ )4
N3O —<-,i"'/

/Maria Mitova/

Prepared by:
BDO Bulgaria OOD

Manager:

/Nedyalkg/Apostolovi—~ ¢
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NORGIPS 00D - TR
NOTES TO THE FINANCIAL STATEMENTS
PREPARED IN ACCORDANCE WITH THE ACCOUNTING STANDARDS FOR 2018

All amounts are in thousand leva unless something else is mentioned.

Notes to the Financial Statements
Status and subject of activity

NORGIPS OOD — TR was established on 08.03.2007 with a Decision No. 7121199000 of
the Bulgarian Chamber of Commerce and Industry dated 08.03.2007.

The address of the Trade Representation is the town of Sofia 1113, residential area Iztok, bl.
22, entrance A, ap 2.

The subject of activity of the Trade Representation are business contacts with enterprises in
connection with wholesale and retail trade of building materials as well as consulting in the
field of the economic activity and management, market research.

The foreign entity whose Trade Representation is registered in Bulgaria initially was with a
name Norgips Spolka Z Organiczona Odpowiedzialnoscia Spolka Komandytowa with legal
status: a limited liability company — a limited partnership, registered in Regional Court of the
capital Warsaw, Economic Department of the National Court Register. With a decision of the
shareholders from 10.10.2014 it was settled to transform the company from a limited
partnership into a limited liability company. With number 0000529680 from 03.11.2014 in
the National Court Register in Warsaw, the foreign entity is registered with the name Norgips
Spolka Z Organiczona Odpowiedzialnoscia, a limited liability company.

The list of the staff are 2 persons as at 31.12.2018.
Accounting policy

The Trade Representation is obliged currently to account for its activity and to prepare its
annual financial statements in accordance with the requirements of the Bulgarian Legislation.

When carrying out the accounting the following accounting standards are applied:

AS 1 “Presentation of Financial Statements”

AS 7 “Cash Flow Statements”

AS 8 “Net Profit or Loss for the Period, Fudnumental Errors and Changes in Accounting
Policies”

AS 10 “Events After the Balance Sheet Date”

AS 19 “Employee benefits™

AS 32 “Financial instruments”

AS 37 “Provisions, Contingent Liabilities and Contingent Assets”

The accounting presentation of the entire activity of the enterprise is done upon meeting the
basic principles from the Accountancy Act: current accrual, going trade representation;
prudency; matching of income and expenses; documentary substantiation of the economic
operations.



NORGIPS OOD - TR
NOTES TO THE FINANCIAL STATEMENTS
PREPARED IN ACCORDANCE WITH THE ACCOUNTING STANDARDS FOR 2018

All amounts are in thousand leva unless something else is mentioned.

The Trade Representation keeps its accounting ledgers in Bulgarian leva (BGN) in
accordance with the Bulgarian Accountancy Act and the National Accounting Standards

(NAS).
The accounting policy of NORGIPS OOD — TP has been prepared pursuant of AS |

Presentation of Financial Statements and provides the application of a uniform methodology
when reporting the activity.

Reporting currency

The Trade Representation’s functional currency is Bulgarian leva. The Representation uses
the Bulgarian leva (BGN) as a reporting currency.

The foreign currency transactions are accounted for in leva by using the exchange rate
applicable on the day of the transaction commitment. The monetary assets and liabilities are
accounted for by using the closing rate at the end of the reporting year. The exchange
differences arising out of these transactions are accounted for in the income statement.

All amounts in the accompanying financial statements are stated in thousand leva (TBGN)
unless something else is mentioned.

Property, plant and equipment and intangible fixed assets

As at 31.12.2018 NORGIPS OOD — TR does not have its own Property, plant and equipment
and intangible fixed assets available. In 2018 the Trade Representation has used hired assets.

Depreciation
The Trade Representation does not accrue depreciation costs in 2018.
Trade receivables

As at 31.12.2018 the Trade Representation has no trade receivables.
Cash

The cash includes the available cash in hand and on bank accounts. For the purposes of the
preparation and the presentation of the Cash Flow Statement the cash has the same content.

The cash in leva are measured at face value and the cash in foreign currency at the closing
rate of the Bulgarian National Bank as at 31.12.2018.



NORGIPS OOD - TR
NOTES TO THE FINANCIAL STATEMENTS
PREPARED IN ACCORDANCE WITH THE ACCOUNTING STANDARDS FOR 2018

All amounts are in thousand leva unless something else is mentioned.

Recognition of income and expenses

Income from financing

The Trade Representation’s income represents income received from financing for covering
the expenses.

Expenses on operating activity

The operating expenses are accrued at the moment of their arousal.

Net results from financial transactions

The net results from financial transactions include interest payables on loans calculated by
using the effective interest method, interests from cash invested, income from dividends and
profit and loss from foreign currency transactions, bank charges for servicing accounts.

Interest income is accrued in the Income Statement considering the effective income inherent
to the asset.

10



NORGIPS 00D - TR
NOTES TO THE FINANCIAL STATEMENTS
PREPARED IN ACCORDANCE WITH THE ACCOUNTING STANDARDS FOR 2018

All amounts are in thousand leva unless something else is mentioned.

Explanatory Notes to the Balance Sheet and the Income Statement

1. Cash and Other current assets

As at 31.12.2018 the cash amounting to BGN 1201.03 includes the amount of the cash
availabilities on the bank accounts of the Trade Representation in Unicredit Bulbank.

Cash and cash equivalents Current Prior
period period
2018 2017

Cash equivalents 1 -
Total 1 -

2. Short-term payables

As at 31.12.2018 the Trade Representation has BGN 624.94 liabilities. These obligations are
due to the unused part of the financing of Norgips LTD — Poland.

Trade and other payables Current Prior
period period
2018 2017
Trade and other payables, incl.
1.Payables to related parties 1 -
2. Payables to staff - -
Total 1 -

The short-term payables are accounted for at acquisition cost that represents the fair value of
the received materials/goods and services regardless they have been invoiced or not to the
Trade Representation. As at the end of the reporting period a review is made of all payables.

3. Operating expenses

As at 31.12.2018 the expenses on activity are amounting to TBGN 157 as follows:

Expenses by type Current Prior
period period
2018 2017
Expenses on hired services 10 10
Expenses on remunerations 130 125
Expenses on social security 12 12
Other expenses 5 4

Total: 157 151

11



NORGIPS OOD - TR
NOTES TO THE FINANCIAL STATEMENTS
PREPARED IN ACCORDANCE WITH THE ACCOUNTING STANDARDS FOR 2018

All amounts are in thousand leva unless something else is mentioned.

4. Financial expenses

As at 31.12.2018 the financial expenses are amounting to TBGN 0 :

Current Prior
Financial expenses period period
2018 2017
1. Other - -
Total - =

5. Income from financing

As at 31.12.2018 the Trade Representation has received cash in the form of financing from
NORGIPS OOD — POLAND amounting to TBGN 158. Since there have been obligations to
affiliated undertakings in the amount of TBGNI to 31.12.2018 (Note No 2), the revenues
from funding amounted to TBGN 157. The purpose of the financing is to cover the necessary

incremental expenses for the period.

Current Prior
Financial income period period
2018 2017
Income from financing 157 151
Accrued income - -
Total 157 151

6. Tax expenses

In 2018 the Trade Representation has no taxes accrued and paid-in in connection with

expenses incurred.

In 2018 the Trade Representation did not accrue paid annual leave liability. The Trade
Representation expects that next year the employees will use this annual leave, without

leading to the payment.

12



NORGIPS OOD - TR
NOTES TO THE FINANCIAL STATEMENTS
PREPARED IN ACCORDANCE WITH THE ACCOUNTING STANDARDS FOR 2018

All amounts are in thousand leva unless something else is mentioned.

7. Events after the balance sheet date

There are no significant events taken place between the reporting date and the date of the
preparation of this report that could change the Financial Statements as at 31.12.2018.

After the 31.12.2018, the accumulated financing obligations will be used to cover expenses in
the beginning of 2019.

Manager:
/Maria Mitov

Date: 07.03.201
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Representation letter

on the annual financial statements as at 31.12.2018

of Norgips OOD - TR

We hereby declare that to the best of our knowledge
and belief:

1. The Representation Management did not
omit any documentation, which might have had an
effect on the financial statements. All transactions
relating to the period subject to bookkeeping and
accounting have been fully recorded in the Company's
books of account.

2 There have been no irregularities in the
actions undertaken by the Representation's
Management or employees who fulfill significant roles
in the representation 's internal control systems, which
might have had a significant effect on the
representation's financial statements.

3. We have made available to you all of the
Representation 's source documents - Representation’s
sales and purchase invoices, bank and petty cash,
minutes from the meetings of partners, and any others
for the period subject to bookkeeping.

4. We have disclosed to you the terms of all of
the sales, credit and all significant agreements
concluded by the Representation. The agreements
cover all the terms and no additional provisions have
been agreed in the form of other agreements
concluded either verbally or in writing.

5. The Representation is not and has not been a
party of any court cases except the disclosed.

6. All assignments paid by the representation
are reported and approved by the management of
Norgips LTD — Poland.

7. The Representation's assets have been valued
correctly. We have created all of the provisions
necessary to present their actual values.

8. We hold legal titles on all the assets,
including fully depreciated ones disclosed in the
financial statements. There are no other pledges or
other encumbrances on the representation and its asset
components.

IpeacTaBuTe/IHO MHCMO
3a gunancoBuTe oT4eTn Kum 31.12.2018
ua Hoprune OQO/1 - TII

C HACTOALLETO 3asaBsABAME, JOKOJKOTO [03BOJABAT
MO3HAHHUATA HU W JIOKOJIKOTO HH € U3BECTHO, HE:

1.PLKOBOJICTBOTO HA [MPEACTABHTENCTBOTO HE €
NpormycHano JOKyMeHTauus, Kosto Ou moria ja
OKaKe BB3ACHCTBHE BLPXY (PMHAHCOBHMTE OTHETH.
Beuuky TpaH3aKIMHM, OTHACALIA CE 3a MEPHOJA HA
CYETOBOJIHO OTYMTAHE Ca OTpPaseHH M3LLJI0 B
NpenafcHUTE JOKYMEHTH.

2.Hama HepeqHOCTH B JACHCTBUATA, NPEANPHETH OT
PBKOBOJICTBOTO HA JIPYIKECTBOTO MM CIIYKHTEAMTE,
KOWTO M3MBLJAHABAT BAXKHA PONS B CHCTEMHUTC 3a
BLTPEIIEH KOHTPOJ M KOMTO OMXa MOIVIM Jia OKaxar
IHAYUTEIIHO BL3ICHCTBHE BbPXY (PMHAHCOBUTE OTUECTH
Ha IPYIKECTBOTO.

3.Mpenoctauin cMe Bu BCHUKH OTUETHH JIOKYMEHTH
- ¢axrypure 3a npoaaxOu M NOKYNkM  Ha
APYKeCTBOTO, OAHKOBM M KACOBM  JIOKYMCHTH,
MPOTOKOJN OT CLOpalus Ha CHAPYKHULMTE, KAKTO H
BCHYKM APYTH, 33 NEpHoia 0DEKT Ha CYETOBOJHOTO
OTYUTaHE.

4.0nosectiaii cMe  Bu BCHYKH  YCIIOBMA  HA
npoaaxbuTe, KPEIMTHTE W BCHYKH  ChUIECTBEHH
JIOTOBOPH,  CKIIOYEHH 0T  TPEACTABHTENICTBOTO.
Jloropopure TOKPHBAT BCHYKHTE YCJIOBHA,  KaTo
JIOTBbJAHMTENIHH YCIOBHS HE ¢a OMilM ChIylacyBaHu, 1101
dlopmara Ha Apyrd CrOPA3yMEHHs, CKIIOUCHH YCTHO
WM B nueMena gopma.

5.1peacTapuTencTBOTO HE € M He € Do crpana no
ApYyru C'Is,Ll,BﬁHld J1eJ1a OCBEH OIMOBECTCHHUTE.

6.Beuruxn KOMaHHPOBKH M3TUIATEHH or
NIPE/ICTABMTENCTBOTO ¢a JOKIABAaHK W 0100peHH OT
pbrosoactroto Ha Hoprune OO/1 - Tlonwa.

7.AKTUBMTE Ha TPEACTABUTEICTBOTO Ca OLEHCHH
kopexTHo. Hue cMe ch3jand BCHYKM HEoOXOMMMH
YCIOBMS, 32 2 NPEACTABUM TEXHHTE ACHCTBMTENHH
CTOMHOCTH.

8 IlputexapaMe 3aKOHOBM MNpaBa Ha COGCTBEHOCT
BLPXY BCHUKHTE AKTHBH, BKJIIOUHTCIHO W HAMBJIHO
AMOPTH3UPAHNTE TaKuBa, OIOBECTEHH BBLB
¢dunancosure oTuetn. Hama zanosu wm Jpyra
TEKECTH BbPXY APYIKECTBOTO M KOMIOHEHTUTC Ha
aKTHBA.




9. The Representation has not presented an
inventory list of the property, plant and equipment,
inventories, payables, receivables and available funds
in hand as at 31.12.2018 for which it bears a
responsibility.

10. There are no other assets, that are not
Representation’s own.

11. The Representation has no liabilities in the
form of guarantees or other types of liabilities.

12, No claims have been filed against the
Company, which may constitute a material threat to its
position, other than the cases disclosed in the financial
statements.

13. We are not aware of any reasons [or which
the Representation would discontinue or significantly
limit its operations in the year following the reviewed
period.

14, The Management has no plans or intentions,
which could significantly affect the carrying amount
or the classification of the assets and liabilities
disclosed in the financial statements.

15. No significant events with an effect on the
Company's financial position took place in the period
as of the date on which the financial year was closed
until the date on which we signed the financial
statements.

Sofia, Date A
15.05.2019 7

9.IlpencTaBUTENCTBOTO HE € [pPEACTABHIO
MHBEHTAPU3ALMOHEH  ONMC 332 JBJIrOTPaiHUTE
MaTepUAIHK  AKTMBM,  MAarepHaJHMTE  3aracH,
3aBIDKEHUATA, B3EMAHMATA M HAJIMYHUTE CPEACTBA B
kacata kbM 31.12.2018r, 32 KOETO HOCK OTTOBOPHOCT.

10.Hsma uyxan akTHBH.

11.I1peacTaBuTecTBOTO HAMA MacuBu noj dopmarta
H@ rapaHldi WK APYT BHJL 32/1BIKCHHSL.

12.Hsima 3aBeACHH UCKOBE cpenty
NpeACTABHTENICTBOTO, KOHUTO Ouxa MOTJIH Ja
npeacrasliAaBaT ChbILUECTBCHA 3aruiaxa 3a CbCTOAHHETO
MY, pa3/iIM4HH OT TC3H, OIIOBECTEHH BbB (PUHAHCOBHTC
OTHCTH.

13.He ca HM M3BCCTHH HHUKAKBM TPHYMHH, TOPAJA
KOHTO MPEACTABUTENCTBOTO OM MOIJIO Ad NpPEeKpaTH
WIM 3HAYMTENHO [d OrpaHudd AeHHOCTTA CH TIpes
roJMHaTa CJIE NEpHoLa Ha Nperiea.

14.PbKOBOJICTBOTO HAMA IUIAHOBE HJIM HAMEPEHMH,
kouto OMXa MOIMIM A OKaXarT  3HAYMTENHO
Bb3cHCTBHE BLpXy OwiaHcopata CTOHHOCT —HIIH
KnacupuKalMaTa Ha  aKTUBHTE W,  [ACHBMTE,
ONOBECTEHW BbB (PHHAHCOBUTE OTUETH.

15.Hama 3HaunmMu CbOMTHSA, HACTBITAIIK [1IPE3 NEPHOIA
CYMTAHO OT JIaTara, Ha KOATo (pMHaHCcoBaTa rojMHa e
NpHKIIOYMIIA 0 JaTara, Ha KOATO MOIIHCAXMe
(MHAHCOBMTE OTYETH. KOWTO [a NOBJIHAAT Ha
(MHAHCOBOTO CHCTOSHUE Ha APYHKECTBOTO.

Codus, [lara
15.05.2019 ,
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