
Topic of session 1: 
Doing Business without Barriers

F R E E  M O V E M E N T  O F  G O O D S  A N D  S E R V I C E S

F o r  m a n y  E u r o p e a n  b u s i n e s s e s ,  t h e  E u r o p e a n  U n i o n  ( E U ) 
i s  f i r s t  a n d  f o r e m o s t  a  s i n g l e  m a r k e t  i n  w h i c h  t o  t r a d e 
f r e e l y  a n d  w i t h o u t  b a r r i e r s .  I n  r e c e n t  y e a r s ,  t h e  s o - c a l l e d 
‘ I n t e r n a l  m a r k e t ’  h a s  b e e n  e n l a r g e d  a s  w e l l  a s  d e e p e n e d 
t h r o u g h  p r o v i s i o n s ,  w h i c h  s h o u l d  h e l p  f a c i l i t a t e  f u r t h e r 
t h e  f r e e  t r a d e  o f  g o o d s  a n d  s e r v i c e s .

T h e  S i n g l e  M a r k e t  i s  t h e  c o r e ,  a s  w e l l  a s  t h e  m o t o r , 
o f  E u r o p e a n  i n t e g r a t i o n .  T h e r e  a r e  f o u r  f u n d a m e n t a l 
f r e e d o m s  e n s h r i n e d  i n  t h e  E C  T r e a t y  ( f r e e  m o v e m e n t 
o f  g o o d s ,  s e r v i c e s ,  p e r s o n s  a n d  c a p i t a l ) ,  w h i c h  s h o u l d 
e n a b l e  E u r o p e a n  e n t e r p r i s e s  a n d  c i t i z e n s  t o  b e n e f i t 
d i r e c t l y  f r o m  t h e  a d v a n t a g e s  o f  t h e  E U . 

A  w e l l  f u n c t i o n i n g  S i n g l e  M a r k e t  w i t h o u t  b a r r i e r s  i s  a 
p o l i t i c a l  a n d  b u s i n e s s  p r i o r i t y .

T h e  I n t e r n a l  M a r k e t  h a s  p r o d u c e d  b e n e f i t s  f o r  t h e 
E u r o p e a n  e c o n o m y  o v e r  t h e  p e r i o d  1 9 9 2 - 2 0 0 6 ,  w i t h 
e s t i m a t e d  g a i n s  a r o u n d  2 . 2 %  o f  t h e  E U  G D P  a n d  t h e 
c r e a t i o n  o f  2 . 7 5  m i l l i o n  e x t r a  j o b s .  T h e  i n t e r n a l  m a r k e t  i s 
a l s o  a c c o m p a n i e d  b y  a  s o c i a l  a n d  r e g i o n a l  p o l i c y  a g e n d a 
a n d  b a c k e d  u p  b y  E U  s t r u c t u r a l  f u n d s .

H o w e v e r ,  a  t r u l y  i n t e g r a t e d  I n t e r n a l  M a r k e t  i n  E u r o p e  i s 
n o t  y e t  a  r e a l i t y  -  a s  b a r r i e r s  r e m a i n  i n  m a n y  s e c t o r s , 
p a r t i c u l a r l y  f o r  g o o d s  a n d  s e r v i c e s .  T h i s  s t a t e  o f  a f f a i r s 
o f t e n  n e g a t i v e l y  a f f e c t s  c o m p a n i e s  - e s p e c i a l l y  S M E s . 
T o d a y ,  o n l y  a b o u t  8 %  o f  E u r o p e a n  S M E s  t r a d e  c r o s s -
b o r d e r  w i t h i n  t h e  E U  i n t e r n a l  m a r k e t . 

T h e  E u r o p e a n  i n s t i t u t i o n s ,  w i t h  t h e  i n p u t  o f  E u r o p e a n 
b u s i n e s s e s ,  h a v e  t r i e d  t o  a d d r e s s  t h e s e  p r o b l e m s  i n 
r e c e n t  y e a r s ,  a d o p t i n g  a  D i r e c t i v e  o n  t h e  f r e e  m o v e m e n t 

a n d  p r o v i s i o n  o f  S e r v i c e s  ( e n d  o f  2 0 0 6 )  -  t h e  s o - c a l l e d 
‘ S e r v i c e s  D i r e c t i v e ’  a s  w e l l  a s  a  l e g i s l a t i v e  p a c k a g e  w h i c h 
s h o u l d  e n f o r c e  t h e  a p p l i c a t i o n  o f  t h e  p r i n c i p l e  o f  ‘ m u t u a l 
r e c o g n i t i o n ’  i n  t h e  i n t e r n a l  m a r k e t  f o r  g o o d s  ( 2 0 0 8 )  –  t h e 
s o - c a l l e d  ‘ G o o d s ’  P a c k a g e ’ . 

T h e  C o m m i s s i o n  i s  d u e  t o  p r e s e n t  a  l e g i s l a t i v e 
p r o p o s a l  f o r  t h e  e s t a b l i s h m e n t  o f  a  E u r o p e a n  C o m m o n 
C o n s o l i d a t e d  C o r p o r a t e  T a x  B a s e  ( C C C T B )  i n  a u t u m n 
t h i s  y e a r .  I f  r e a l l y  b u s i n e s s - f r i e n d l y  i n  i t s  s t r u c t u r e , 
c o n t e n t  a n d  s p e c i f i c  p r o v i s i o n s ,  s u c h  a  p r o p o s a l  b e a r s 
t h e  p o t e n t i a l  t o  f a c i l i t a t e  a n d  t o  f o s t e r  t h e  r e a l  c r e a t i o n 
o f  a  m o r e  i n t e g r a t e d  i n t e r n a l  m a r k e t ,  e l i m i n a t i n g  f i s c a l 
a n d  a d m i n i s t r a t i v e  b a r r i e r s  w h i c h  g r e a t l y  h a m p e r  t h e 
m o v e m e n t  o f  g o o d s  a n d  s e r v i c e s  i n  E u r o p e .  T h e  E P E 
c o u l d  p l a y  a n  i m p o r t a n t  r o l e  i n  p u t t i n g  f o r w a r d  t h e  s m a l l 
a n d  m e d i u m  b u s i n e s s e s ’  p e r s p e c t i v e  o n  t h i s  p o l i t i c a l l y 
s e n s i t i v e  d o s s i e r ,  g i v e n  t h a t  f i s c a l  p o l i c y  a n d  t a x a t i o n 
i s s u e s  r e m a i n  e s s e n t i a l l y  t h e  r e s p o n s i b i l i t y  o f  t h e  E U 
M e m b e r  S t a t e s . 

T h e  C o m m i s s i o n  w i l l  i n  J u l y  p r e s e n t  a  p r o p o s a l  f o r  a 
E u r o p e a n  P r i v a t e  C o m p a n y  s t a t u t e  ( S P E ) .  T h i s  s t a t u t e  i s 
a n  o p t i o n a l  f o r m  f o r  c r e a t i n g  n e w  c o m p a n i e s .  F o u r  k e y 
p r i n c i p l e s  d r i v e  t h e  p r o p o s a l .  F i r s t ,  t h e  S P E  s t a t u t e  i s 
s i m p l e ,  s e l f  c o n t a i n e d  a n d  u n i f o r m  t h r o u g h o u t  E u r o p e . 
S e c o n d ,  i t  i s  f l e x i b l e  r e g a r d i n g  t h e  i n t e r n a l  o r g a n i s a t i o n 
o f  t h e  c o m p a n y .  T h i r d ,  i t  s h o u l d  h e l p  t o  m a k e  i t  c h e a p  a n d 
e a s y  t o  s e t  u p  a  b u s i n e s s .  F o u r t h ,  i t  s h o u l d  b e  p o s s i b l e 
f o r  b o t h  i n d i v i d u a l s  a n d  c o m p a n i e s  t o  c r e a t e  c o m p a n i e s 
u n d e r  t h i s  s t a t u t e .  T h e  p r o p o s a l  w i l l  b e  d i s c u s s e d  b y  t h e 
C o u n c i l  a n d  t h e  E u r o p e a n  P a r l i a m e n t  d u r i n g  t h e  A u t u m n , 
s o  t h e  v i e w s  o f  t h e  E P E  w i l l  b e  t i m e l y . 
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T R A D I N G  I N  G O O D S  A N D  S E R V I C E S  O U T S I D E  T H E  E U

The EU conta ins  some of  the  most  open economies 
in  the  wor ld , account ing for  jus t  about  7% of  wor ld 
populat ion, but  over  20% of  g lobal  t rade and a lmost 
ha l f  o f  fore ign d i rect  investment . Th is  openness  has 
been a  major  cata lys t  for  growth over  the  las t  decades. 
The chal lenge for  European business is  to grasp the 
opportunit ies  offered by the global isat ion process 
and to  min imise  the  r i sks  f rom unfa i r  t rade pract ices  or 
sheer  protect ion ism. 

Moreover, al l  efforts  must be made to successful ly 
conclude the Doha round of  mult i lateral  trade 
negotiat ions , to  enforce  e f fect ive  Inte l lectua l  Proper ty 
R ights, and to  enhance the  EU’s  market  access  s t rategy. 
I t  i s  indeed only  the  combinat ion of  a  wel l  funct ion ing 
interna l  market  and a  mature  externa l  po l i cy  that  wi l l 
a l low bus iness  to  succeed.

Global i sat ion has  been too of ten used as  the  cause 
for  problems of  deve lopment , env i ronment  and soc ia l 
unrest . I t  i s  urgent  and important  to  deve lop a  c lear 
message around the  pos i t ive  impact  that  g lobal i sat ion 
can have in  these  areas. 

A long the  same l ines, a possible dis integrat ion of  a 
transparent mult i lateral  trading system is  always a 
threat . A l though recogniz ing the  potent ia l  o f  Free  Trade 
Agreements  (FTAs)  and/or  Assoc iat ion Agreements  to 
improve market  access  and t rade ru les, the  pro l i fe rat ion 
of  b i la tera l  FTAs in  many par ts  of  the  wor ld  c reates 
a  v ic ious  compet i t ion wi th , u l t imate ly, no winners. 
These agreements should by no means subst itute 
the mult i lateral  framework under the World Trade 
Organizat ion . 

Every  year, near ly  1  mi l l ion  bus inesses  in  Europe are 
ass is ted by  the i r  Chambers  to  ‘go internat ional ’ . Th is 
i s  done through a  var ie ty  of  ins t ruments : seminars, 
workshops  and t ra in ing sess ions, ind iv idual  coaching 
and adv ice, in format ion serv ices, t rade promot ion and 
bus iness  cooperat ion programmes, e tc . These  resources 
and th is  knowledge must  be  shared, to  the  benef i t  o f 
the  European economy. In  th is  area  of  what  we ca l l 
“economic  d ip lomacy”, however, more  can be done to 
support  European enterpr i ses  on the  g lobal  marketp lace. 
In  th is  sense, “Europe” should be better  promoted 
and exploited, to the benefit  of  i ts  companies and 
c it izens. 

For  more  in format ion on FREE MOVEMENT OF GOODS AND SERVICES:

•  �European Commiss ion Interna l  Market  webs i te : ht tp : / /europa.eu/pol /s ing l / index_en.htm 
• �EUROCHAMBRES’  Pos i t ion Paper  on the  ‘Goods ’  Package’ : �www.eurochambres.eu/content /defau l t .asp?PageID=1&DocID=120
• �EUROCHAMBRES’  las t  survey  on the  Serv ices  D i rect ive : www.eurochambres.eu/content /defau l t .asp?PageID=1&DocID=655
• �EUROCHAMBRES’  Pos i t ion paper  on Company taxat ion: www.eurochambres.eu/Content /Defaul t .asp?PageID=1&DocID=661

For  more  in format ion on the  SPE:

•  �European Commiss ion Interna l  Market  webs i te : ht tp : / /ec .europa.eu/ interna l_market /company/epc/ index_en.htm  
•  �EUROCHAMBRES’  Pos i t ion Paper  on SPE: www.eurochambres.be/Content /Defaul t .asp?PageID=65 

For  more  in format ion on TRADING IN GOODS AND SERVICES OUTSIDE THE EU:

• �European Commiss ion Externa l  Trade webs i te : ht tp : / /ec .europa.eu/ t rade/ index_en.htm 
• �EUROCHAMBRES’  webs i te  on hor izonta l  t rade i ssues : www.eurochambres.eu/Content /Defaul t .asp?PageID=175
• �EUROCHAMBRES’  webs i te  on SMEs’  in ternat ional i sat ion: www.eurochambres.eu/Content /Defaul t .asp?PageID=221




